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CGERNTRAL IBRTELLIGENCE AGCERCY
OFFICE OF NATIONAL ESTIMATRES

SUBJECT: TERMS OF REFERENCEs NIE~ 3 RELATIVE STRATEGIC
IMPORTANCE OF BASTSWEST TRADE IC THE SOVIET ORBIT
AND TO THE REST OF THR WORLD
THE PROBLEM
To measure the contribuilon of Ekst-West tradel to the pelstive
economic capadbllities for war of the Boviet Orbit and the rest of the
world, by estimating quantitatively the economic damege suffered by the
Ordit and the non-Crvit area, assuming reductions in or an embarge on
this trade.

QUESTIONS BEARING ON THE FROBLEM
I. UNDER WHAT CIRCUMSTLNCTS HAVE TRADE RUSTRIQTIONS DEEN APPLIEL IV
THE PAST?
4. In Yorld War I?
B. In the Italian campaign sgainst Ethippis?
Ce In the "China Incldent?®
D. In ¥World War II?
2. In the Berlin blockade and counter-blockade?

1/ Bast-West trade ic Lerein defined as trade between the Soviet Orbit
{including Chine) and the rest of the world.

Approved For Release 2001/03/02 : CIM62R000200150047-6



Approved For Release 2»901IO%P?S-OOGGZROOOZOM50047-6

-

I, WHAT VOULD BE THE PROBABLE PATTIRY CF EASTWWEST TRADE IN 1959

IF EXISTING RESTRICTIONS WiRL {ONTIKUFD?

Ao

B.

C.

D.

E.

¥What bave been the developments in the peitern cf trade siice 19487
What sre present restristions?

What is the current paitern of trade?

1. Overt trade?

2. Clandestine trade (in so far as it can be estiaabted)?

What changes in the pattern of trade are likely is 1952 brz the
basis of present tride agreements and negotiations?

What pettern of trade would rasult in 19527

III. WHAT WILL BE THE STRATI0IC EFFNCT QN THT SCVIET ORBIT OF RIDUCTIORD
IN OR AN EMBARBO N RAST-WUST TRATE?

A

Aswuming a ccmplete azbargo ¢n the non-Orbit exwcrte to the
Orbit estimated in paragreph I, L.t

3. What commodities will the Orbit loee, and in shat ouartiltlies?
2. What damape will the Orbit suffer?

8., What ore tho current availzbilities of this iteat?
be To what axtent ¢an Wat irports be replaced?
(1) What measures car be tzken to replacc the lest lavortse
a) Tacreased domestie production? b} Substitution?
o) Use of stookpiles?
(2) What will be the cost (in materials, manpewer, =to,)
tw the Orbit of replacing these quantitiss of the loot

?
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Ge What sectors of the economy will be affectad by the lose
of the wireplaced imports, and in what mamner?

3. What offsetiing values will agorue to the Orbit from decrsased
trade? Availabllity of poods formerly exported by the Urhit?
Resources roleasod through loss of nroduction in the indatries
which used (he fuports?

e What willbe “he net strategic effest on the economy of tie
Orbit, both sharterun and long-run? The effect on capsbilities
fer a short var? 2 long war?

Be Assuning selective exbargoes on the non-Orbit exporic estimated
in paregreph II. B, answer questions IIT, 4. 1. threugh ke

IV. WHAT VILL BE THE ECOHOMIC TFFTCT ON NOWORBIT COUNIRI®S OF REDUCY IONS
IN OR AN EMBARGC OF TAST-WEST TRADE?
A. Assuming & complete embarge on the Orbit exports to non-Orbit
countries estiasted in Paregrepk II, E.:
i. Vhat commodities will the nen-OPbit countries lcre, znd in
what quantities?
2. What damage will the West suffor?
(Zake each import poparately.)
&. To what axtert can these losi imports be roplaced by

reallocation of resowmroes and new patierns of trade witkin
the non-{rbit ares? How can this be done anéd at what
cost (in terms of vesources diverted, or in roney ex-

penditures)?
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b Whaat peyments difficultiee will erise as & result o7
shifting production and trade patterns, and to what
extent can they bae overcome?

@, To the extent that these lost imports ggnnot be repated,
vhat damage will mon-(rhit countries sufier?

3, What wlllbe the offsetting values obtalned fron vaing the
resourses whigh are rresently going into the produetion of
axports to the Orbdil?

a. To the extent thut the soneOrbit eree centinues to
produca the items presertly exported o Lhe Urbit,
what values will be obteined from selling these itues
in non-Orbit erkets (ipcluding the donestic market)?

b, To the extent thut those rescurces are 1ssd for the
predustion cf ctier gooés, what velues vill be obtalned?

Le What will be the nct economic effect on the soneOrbit .cea?

B. Assuning selective emburgees on the Urblt axports i non~Grbit

countries estinated in paregreph 11, E., answer qiestlons (¥, f. 1.

through Lo

¥, ¥WHICH SIDE WCULD SUFFER CWATER STRaTFGIC DAMAGE FROY A REDUCT LGN N
OR COMPLETE SIZVERANCE OF S:3T-WEST TRADE?
&s From complete severunso?
B. From selective embarpoos, essaming cowparsble action by the Soviets

t0 reduce ex: crts to tie Wesl?
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